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Oil Prices…“What is the Future?”
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Oil Price – “What is the Future?”

Conclusions

High prices will be here for the next few years.  No near term solution to the high 
prices.

Global push to increase supply is just starting.

Longer term the combination of alternatives and new supply should push prices 
lower assuming the resource is available

Alternatives are important on the margin but new supply and/or change in  
consumption is more important.

Geopolitics and government intervention could make things a lot worse or the 
opposite.
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Economics – “101 for Oil”

Demand

Function

Supply 

Function

Costs

Economic Growth & 
Location of Growth

Alternatives/ 
Conservation

Government Policy Currencies

Exploration/ 
Development ActivityGeopoliticsResource Quality

Technology Government Take
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Russia – Growth Slowing After Being Source of Increased Demand
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Demand

Function

Supply 

Function

Costs

Economic Growth & 
Location of Growth

Alternatives/ 
Conservation

Government Policy Currencies

Exploration/ 
Development Activity

GeopoliticsResource Quality

Technology Government Take

P
R
I
C
E

High Oil Prices – The Last 5 Years Driven by Multiple Factors

Favors High Price Favors Lower Price
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Hybrid Potential

Ethanol Growth

Higher Mileage Vehicles
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Oil Price – “The next Five Years”

Favors High Price Favors Lower Price



G
R

G
 P

R
O

S

Alliance Growth Equities
23

$40

$45

$50

$55

$60

$65

$70

$75

$80

2005 2006 2007 2008 2009 2010 2011+

Alliance
Consensus
Cons. High
Cons. Low
Futures

WTI Crude Oil Forecast – Alliance Growth Equities

Source:  Alliance Bernstein, FactSet


